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INTERNATIONAL SCENE

Global Economy recorded a 

decelerated  growth of 3.6 % 

in 2018 compared to 3.8% in 

2017. 

The growth was supported by;

• Strong job growth.

• Increased demand for 

goods and services.

However, growth was 

dampened by uncertainties 

associated  with political and 

geopolitical tensions 

experienced in some 

countries.
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INTERNATIONAL SCENE CONT’D

• OECD registered a growth of 

2.4% in 2018 compared to 

2.5%  in 2017 with growth in 

USA most notable.

Sub-Saharan African grew by 

3.0 % in 2018 compared to 

2.9 % in 2017 supported by:

• increased agricultural 

production due to 

favorable weather 

conditions.

• High infrastructure 

investment.
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INTERNATIONAL SCENE CONT'D

Country 2017 2018 2019

USA 2.2 2.9 2.7

UK 1.7 1.3 1.4

Japan 1.7 0.9 1

Euro Area 2.5 1.9 1.8

China 6.8 6.6 6.3

Uganda 5 6.2 6.3

Tanzania 6.8 6.6 4

Rwanda 6.2 8.6 7.8

Burundi 0 0.1 0.4

South Africa 1.4 0.8 1.2

Source: OECD and World Economic Outlook [IMF] *Projections

GDP Growth Rates and Projections for Selected   Countries 



Domestic 

Economy



AGRICULTURE

• Agriculture real value 

added growth 

accelerated to 6.6% in 

2018.

• This was as a result of 

increased production for  

crops and livestock due to 

favorable weather 

conditions in 2018
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AGRICULTURE-MARKETED PRODUCTION

14.8 B
Coffee. 

127.7 B
Tea. 

153.7 B
Horticulture. 

29 B
Cereals

11.4%

Total value 

of marketed 

production 

increased to 

KSh 497.8 

Billion in 

2018



Production of Key Crops 

Commodity 2017 2018 % change

Cut flowers ('000 Tonnes) 160.0 161.2 0.8

Tea ('000 Tonnes) 439.9 493.0 12.1

Coffee ('000 Tonnes) 38.7 40.8 5.4

Maize (Million bags) 35.4 44.6 26.0

Wheat ('000 Tonnes) 165.2 336.6 103.8

Rice ('000 Tonnes) 81.2 112.6 38.7

Sugarcane (‘000 Tonnes) 4,751.6 5,262.2 10.7



ENVIRONMENT AND NATURAL RESOURCES

 Forest cover was estimated at

7.28% of the total land area in

2018

 Total value of mineral output

increased by 6.0 per cent to KSh

30.4 billion in 2018
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MANUFACTURING SECTOR

 Manufacturing sector real

gross value added increased by

4.2 % in 2018 compared to a

revised growth of 0.5 per cent in

2017.

 The sector’s performance was

largely supported by Agro

processing activities and

production of beverages.

 Total Sales by EPZ grew by 14.7 % to KSh 77.2 billion in 2018

from KSh 67.3 billion in 2017.

 Credit advanced to the Sector by commercial banks rose by

6.5% to KSh 335.7 billion in 2018.

 Formal employment in the sector increased by 1.4% to 307,592
persons in 2018.
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Selected Manufactured Products

MANUFACTURING SECTOR

Commodity Unit 2017 2018

% 

change 

Processed Milk Million litres 383.2 453.9 18.5

Wheat flour  000 Tonnes 1230.9 1251.1 1.6

Maize flour  000 Tonnes 669.4 672.1 0.4

Cooking oil  000 Tonnes 215.0 217.7 1.3

Edible fats and magarine  000 Tonnes 258.5 259.8 0.5

Sugar  000 Tonnes 376.1 491.1 30.6

Coffee - milled  000 Tonnes 38.6 41.4 7.1

Tea  000 Tonnes 439.9 493.0 12.1

Soft drinks Million litres 570.9 581.5 1.8

Assembled vehicles Number 4877.0 5653.0 15.9

Galvanized sheets 000 Tonnes 262.8 270.4 2.9



CONSTRUCTION SECTOR 

 The construction sector 

recorded a slower growth of 6.6 

per cent in 2018 compared to a 

8.5 per cent growth in 2017. 

 The length of paved road as at 

30th June 2018 was 18,655 Km 

compared to 17,033.9 Km in 

June 2017.

 Cement consumption increased 

by 1.6 % in 2018.

 Loans and advances to the 

sector increased by 1.8 % to KSh

114.0 billion in 2018.
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• Total installed electricity capacity increased from 2,339.9 MW 
in 2017 to 2,711.7 MW in 2018

• Notable additions: 

• Injection of 310MW from Lake Turkana wind power project

• 50 MW from Garissa Solar power plant into the national 
grid.

• The total value of petroleum products imported rose to KSh
327.8 billion in 2018 from KSh 265.3 billion in 2017.

• The Early Oil Pilot Scheme started producing 2000 Barrels per 
day (bbl/d) from Ngamia and Amosing fields in 2018.

ENERGY SECTOR



ENERGY SECTOR

 86 Per cent of Total Electricity Generated was from Renewable sources in 2018 

compared to 73.3% in 2017

 -

 1,000

 2,000

 3,000

 4,000

 5,000

 6,000

 7,000

 8,000

 9,000

 10,000

2014 2015 2016 2017 2018

Electricity Generation (GWh)

Renewable Energy Non-Renewable Energy



MONEY, BANKING AND FINANCE
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 Financial sector 

recorded an improved 

growth of 5.6 per cent in 

2018 compared to a 

growth of 2.8 per cent in 

2017

 Total domestic credit 

grew by 4.6 per cent in 

2018.

 Credit to the National 

Government slowed 

down from 27.5 per cent 

growth in 2017 to 13.6 

per cent growth in 2018.

 Credit to the private 

sector grew by 1.9% in 

2018 compared to 4.1% 

in 2017 



MONEY, BANKING AND FINANCE CONT’D

 In 2018, the Central Bank Rate (CBR) 
was at 9.0 per cent
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at 12.17 in 2018



PUBLIC FINANCE
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Recurrent Development

• Overall National 

Government expenditure is 

expected to grow by 17.8 

per cent to KSh 3,033.6 

Billion in 2018/19.

• Recurrent expenditure is 

expected to account for 

78.9 per cent of total 
National Expenditure in 

2018/19.



Public Finance
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• In 2018/19, county governments 

are expected to spend a total of 

KSh 459.5 billion, against an 

estimated total revenue of KSh

422.8 billion.

• County Government expenditure 

on Employee compensation is 

expected to increase from KSh 150 

billion to 164 billion.

• Current transfers from National 

government to county 

governments inclusive conditional 

grants is estimated to grow by 7.8% 

to KSh 372.7 billion.



EMPLOYMENT

• A total of 840.6 thousand

new jobs were created in

2018. 762.2 thousand were

informal while 78.4 thousand

were formal.
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EMPLOYMENT CONT’D
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INFLATION-Consumer Price  Index
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Inflation eased from 8% in 

2017 to 4.7% in 2018 due to 

 Reduction in food 

prices as a result of 

favorable weather 

conditions

 Sound monetary 

policy initiatives



TOURISM SECTOR:

VISITOR ARRIVALS 
 The number of 

international arrivals 

increased by 14.0 per 

cent to 2,027.7 

thousand in 2018

 Tourism earnings 

increased by 31.3 per 

cent to KSh 157.4 billion 

in 2018

 Hotel Bed-night 

occupancy increased 

by 20.1 per cent to 

8,617.9 thousand in 

2018, of which 52.1 per 

cent were occupied by 

residents.

1,671.9 

1,459.5 

1,666.0 

1,778.4 

2,027.7 

2014

2015

2016

2017

2018



TRANSPORTATION AND STORAGE

 The sector’s Gross value 

added rose by 8.8% in 2018 
up from 7.2% in 2017.

The growth was driven by;

• Increased activity in 

road, railway and air 

transportation Sub 

sectors.
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TRANSPORTATION AND STORAGE CONT'D 
Railway Transport

 Earnings from passenger traffic more than doubled  from KSh 0.7 
billion in 2017 to KSh 1.7 billion in 2018.

 Freight earnings increased significantly from KSh 3.0 billion in 

2017 to KSh 9.8 billion in 2018.
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TRANSPORTATION AND STORAGE CONT'D

Water transport
 Total cargo throughput increased by 2.0 per cent from 30.3 

million tonnes in 2017 to 30.9 million tonnes in 2018

 The volume of container traffic handled stood at 1.3 million

Twenty-foot Equivalent Units (TEUs) in 2018.
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TRANSPORTATION AND STORAGE CONT'D …

Pipeline Transport

Air transport

 Pipeline throughput rose by 2.7 per cent from 6,155.7 thousand cubic 

metres in 2017 to 6,321.5 thousand cubic metres in 2018.

 The total number of passengers handled increased by 16.8 per cent 

from 10.1 million in 2017 to 11.8 million passengers in 2018.

 Volume of commercial cargo traffic handled increased by 23.3 per 

cent to 358.7 thousand tonnes in 2018.



 Information and 
communication sector 
expanded by 11.4 per cent 
in 2018

 Total mobile money transfers  
increased from KSh 3,638 
billion to KSh 3,984 billion in 
2018.

 Total domestic  mobile call 
traffic increased by 27.1% 
from 43.9 billion minutes in 
2017 to 55.8 billion minutes in 
2018.
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INTERNATIONAL TRADE & BALANCE OF PAYMENTS

 Volume of trade rose to 

stand at KSh 2.37 trillion in 

2018

 Out of which the value 

of imports was KSh 1.76
trillion while that of 

exports was KSh 0.61 
trillion

 Merchandise trade 

deficit widened from KSh

1,131.5 billion in 2017 to 

KSh 1,147.3 billion. 

 Exports were driven by 

increased earnings from 

tea, horticulture, articles 

of apparel and clothing 

accessories, coffee and 

titanium.
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INTERNATIONAL TRADE & BOP CONT’D 

 The current account 

balance narrowed from a 

deficit of KSh 503.4 billion 

in 2017 to a deficit of KSh

441.8 billion in 2018

 Total net financial inflows 

increased by 21.6 per 

cent to KSh 664.6 billion in 

2018.

 Overall balance of 

payments position 

improved to a surplus of 

KSh 105.8 billion in 2018.
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Social sector



Selected Indicators on Education

Indicator 2017 2018

% 

change
Total No. of educational institutions 90,313 94,399 4.5

No. of registered Technical Vocational and  

Education Training (TVET) institutions

1,962 2,289 16.7

Enrolment

Primary schools 10.4 Mn 10.5 Mn 1.0

Secondary Schools 2.8 Mn 2.9 Mn 3.6

TVET 275,139 363,884 32.3 

University 522,059 513,182 -1.7

Adult Education 206,224 212,441 3.0



Indicator 2017 2018

% 

change

No. of registered Health personnel 165,333 175,681 6.3%

No. of Health personnel per 100,000 of 

population 355 368 3.7%

2016/17 2017/18 % change

Registered Active Members of the National 

Hospital Insurance Fund(NHIF) (‘000) 6,804.8 7,657.5 12.5%

Selected indicators on Health Statistics

HEALTH



Economic Performance



ECONOMIC PERFORMANCE

 Broad based growth was 

recorded in 2018

 Key sectors of the economy, 

eg Agriculture and 

Manufacturing recorded 

significant improved growth in 

2018.

 The growth in the period 

under review was also 

supported by enhanced 

performance of  service 

oriented sectors.
GDP GROWTH 2017 

4.9 PER CENT

GDP GROWTH 2018 

6.3 PER CENT
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ECONOMIC PERFORMANCE

• The Improved growth was attributed to;

• increased agricultural production

• acceleration in manufacturing activities

• continuous growth in the transport sector

• a vibrant service sector

• The improvement in Agricultural activities was due to sufficient

rains that were well spread throughout the year.

• Increased Agricultural production had a multiplier effect on

other sectors of the economy such as manufacturing,

distributive trade and transportation.
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