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ECONOMIC SURVEY 2008
`

`

The Economic Survey 2008 presents socioeconomic highlights of the economy for 2007 and
the last four years.
1st Quarter 2008 report is expected by the end
of June 2008.
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International Scene
`

`

`

The Global economy recorded a growth of 5.2 per
cent in 2007 compared to the 5.4 per cent
growth registered in 2006.
Inflation rate during this period registered
mixed performance across countries and regions.
In the advanced economies, an inflation rate of
2.3 per cent was recorded in 2007 compared to
2.2 per cent in 2006.
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International Scene cont’d
`

`

Africa’s economic growth is estimated to have
increased marginally from 5.6 per cent in 2006
to 5.7 per cent in 2007.
Sub-Saharan Africa recorded a growth of 6.1
per cent in 2007 which was higher than 5.7 per
cent reported in 2006.
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International Comparison Program
Highlights for Africa
`

`

In 2005, Kenya participated in an International
Comparison Program (ICP) project that
comprised of 48 African countries.
ICP is a global statistical initiative intended to
produce internationally comparable prices and
expenditure levels to facilitate cross country
comparisons of GDP and its sub-aggregates in
real terms that is free of price and exchange
rate distortions.
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International Comparison Program
Highlights for Africa cont’d
`

Key highlight results for Kenya include;

x Kenya is ranked at position 8 in the Largest Economies
category out of 48 countries that participated in ICP
Africa in terms of GDP
x In terms of richest and poorest countries, Kenya is
ranked at position 25th richest out of 48 countries
x In terms of price levels, Kenya was 13th least expensive
country
x Kenya was ranked at position 22nd as the most expensive
country to invest in.
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Performance of Kenya’s Economy
`
7
G r o wth Ra te (% )

6
5
4
3
2
1
0

2003

2004

2005

2006

Real Gross Domestic
Product (GDP) is
estimated to have
expanded by 7.0 per cent
in 2007 compared to a
revised growth of 6.4
per cent in 2006

2007

Ye ar

8

Domestic Economy cont’d
Key sectors which recorded high growths:Sector

2006
Per cent

2007
Per cent

Hotels and Restaurants :

14.9

16.3

Transport and Communication

11.4

14.9

4.1

12.9

Wholesale & Retail Trade

11.6

11.5

Electricity and Water

-1.4

9.2

Building & Construction

6.3

6.9

Financial Intermediation

5.5

6.5

Manufacturing

6.3

6.2

Mining and Quarrying
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Economic Performance by
Sector

Social Scene
`

`

Government is expected to spend KSh175.2
billion in 2007/08 on social services compared to
KSh 149.5 billion in 2006/07, an increase of 17.2
per cent.

Local Government expenditure estimates on
social services has increased over the years
from KSh 2.6 billion in 2003/04 to KSh 4.2
billion in 2007/08.
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Social Scene cont’d
Education -Primary
` The number of primary schools increased from
25,929 in 2006 to 26,104 in 2007, while the
number of secondary schools increased by 14.6
per cent from 5,659 to 6,485 over the same
period.
`

The number of primary school pupils increased by
7.8 per cent from 7,632.1 thousand in 2006 to
8,229.3 thousand in 2007.
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Social Scene cont’d
`

`

In primary schools, the Gross Enrolment Rate
(GER) for boys and girls in 2007 was 110.7 per
cent and 104.4 per cent, respectively while Net
Enrolment Rate (NER) increased from 86.5 per
cent in 2006 to 91.6 per cent in 2007.
Total number of primary and secondary school
teachers grew by 6.2 per cent and 4.5 per cent in
2007, respectively.
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Social Scene cont’d
Education -Secondary
` Total enrolment of secondary school students
increased by 14.6 per cent from 1,030.1 thousand
in 2006 to 1,180.3 thousand in 2007.
`

Gross Enrolment Rate (GER) in secondary schools
increased from 32.2 per cent to 36.8 per cent
during the period under review, with girls
recording 33.3 per cent while boys recorded 40.4
per cent
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Social Scene cont’d
Health
` The number of health institutions increased by
13.2 per cent from 5,471 in 2006 to 6,194 in 2007
occasioned by the construction of new health
facilities funded through Constituency
Development Funds (CDF).
`

The number of registered medical personnel
increased by 3.9 per cent from 67,175 in 2006 to
69,805 in 2007.
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Social Scene cont’d
Health
` The number of medical personnel in training went
up by 15.3 per cent from 6,942 in 2006 to 8,005
in 2007.
`

Full immunisation coverage for children under one
year improved by 6.8 per cent, from 916,109
cases in 2006 to 978,417 cases in 2007.
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Governance
`

`

`

The number of corruption cases reported to Kenya
Anti-Corruption Commission (KACC) increased by
3.8 per cent from 7,888 in 2006 to 8,188 in 2007.
In 2007, a total of 63,028 crimes were reported
to the Police compared to 72,225 crimes reported
in the previous year, representing a decline of 12.7
per cent.
The number of persons recorded by Police to have
committed crimes reduced by 7.5 per cent from
75,143 in 2006 to 69,484 in 2007.
17

Governance cont’d
`

`

`

The total number of convicted persons increased
by 2.7 per cent from 111,134 in 2006 to 114,087 in
2007.
Persons serving probation service declined by 32.2
per cent from 17,425 in 2006 to 11,817 in 2007.
The number of jailed persons serving community
service declined by 12.2 per cent from 39,551 in
2006 to 34,709 in 2007.
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Governance cont’d
`

`

`

Cases filed in Law Courts declined by 11.2 per
cent from 423,639 recorded in 2006 to
376,282 in 2007
Cases pending in Law Courts decreased by 8.0
per cent from 814,137 recorded in 2006 to
749,031 in 2007
Number of cases disposed of increased
significantly by 19.4 per cent from 396,084 in
2006 to 473, 010 in 2007
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Governance cont’d
`

`

New identity cards issued and replaced increased
threefold from 654.3 thousand in 2006 to 2,407.9
thousand in 2007.
Passports issued increased by 23.5 per cent from
94,156 in 2006 to 116,253 in 2007.
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Employment, Earnings and Consumer Prices
`

`

A total of 474.7 thousand new jobs were created

in 2007.

Modern sector employment in 2007 stood at
1,907.3 thousands jobs
◦ Private sector employment increased by 6.0 per cent
from 1,209.9 thousand jobs in 2006 to 1,281.9 thousand
jobs in 2007
◦ Wage employment in the public sector declined by 3.8 per
cent from a revised figure of 649.9 thousand jobs in
2006 to 625.3 thousand jobs in 2007.
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Employment, Earnings and Consumer Prices
cont’d
`

`

`

Informal sector engaged 7,475.6 thousands in
2007 from 7,048.7 thousands in 2006 constituting
89.9 per cent of total employment outside small
scale agriculture and pastoralist activities.
Average nominal earnings per employee went up by
10.8 per cent in 2007 compared to an increase of
12.4 per cent recorded in 2006.
Real average earnings declined by 0.3 per cent in
2007 compared to an increase of 1.3 per cent
registered in 2006.
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Inflation Rates
`

`

The average annual inflation
rate dropped from 14.5 per
cent in 2006 to 9.8 per
cent in 2007
Inflation rate for Food and
non-alcoholic drinks, whose
weight in the consumer
price index accounts for
50.5 per cent, reduced to
12.3 per cent in 2007 down
from 20.9 per cent in 2006.
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Money, Banking and Finance
`

`

`

Broad money supply, M3 grew by 19.1 per cent in
2007 compared to 17.1 per cent in 2006.
Overall domestic credit expanded by 11.8 per
cent from KSh 600 billion to KSh 671 billion.
The bulk of credit went to Manufacturing and
Distributive Trade sectors with shares of 12.7
per cent and 12.5 per cent, respectively.
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Money, Banking and Finance cont’d

`

`

All interest rates edged up slightly with the 91
day treasury bills rate rising by 1.04
percentage points to 6.87 per cent over the
twelve months to December 2007.
The spread between loans and average deposit
rates narrowed slightly from 9.63 percentage
points in December 2006 to 9.0 percentage
points in December 2007
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Money, Banking and Finance cont’d
`

`

The NSE 20-share index recorded a drop of
201 points from 5,646 points in December
2006 to 5,445 points December 2007.
Market capitalisation rose by 7.5 per cent from
KSh 792 billion in December 2006 to KSh 851
billion in December 2007.
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Public Finance
`

`

The Government is expected to raise KSh
472.1 billion in 2007/08, of which KSh 389.2
billion is to be sourced from ordinary revenue
and KSh 82.9 billion from Appropriation-InAid.
The Government expenditure in 2007/08 is
expected to be KSh 714.0 billion of which KSh
512.3 billion will be on the recurrent account,
while KSh 201.7 billion is on the development
account.
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International Trade and Balance of Payments
`

`

Trade balance expanded from a deficit of KSh
270,489 million in 2006 to KSh 330,514 million
in 2007 reflecting a deterioration of 22.2 per
cent.
The overall balance of payments improved from
a surplus of KSh 44,446 million in 2006 to a
surplus of KSh 63,250 million in 2007.
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International Trade and Balance of Payments
cont’d
`

`

The current account balance deteriorated
almost two-fold to a deficit of KSh 61,042
million in 2007 from a deficit of KSh 34,523
million the previous year.
The capital and financial account recorded a
surplus of KSh 159,146 million up from a surplus
of KSh 74,169 million recorded in 2006.
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International Trade and Balance of Payments
cont’d
`

`

`

Value of total exports increased from KSh
250,994 million in 2006 to KSh 274,603 million
in 2006, representing a 9.4 per cent increase.
Total imports increased by 16.0 per cent in
2007 compared to 17.7 per cent increase in
2006.
The invisible trade registered a surplus of KSh
225,599 million in 2007 up from a surplus of
KSh 200,038 million registered in 2006.
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Agriculture
`

`

`

Agriculture sector recorded a growth of 2.3 per
cent in 2007 compared to a revised growth of 4.4
per cent in 2006.
The drop was mainly due to delayed long rains and
low volume of short rains in 2007
Agriculture value added at current prices
increased by 8.9 per cent from KSh 362,675.0
million in 2006 to KSh 394,939.1 million in 2007.
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Agriculture cont’d
`

`

`

The quantity of horticulture exports increased by
17.7 per cent with the value of exports increasing
by 51.3 per cent from KSh 43.1 billion in 2006 to
KSh 65.2 billion in 2007.
Estimated maize production declined by 6.1 per
cent to 32.5 million bags in 2007 from 34.6 million
bags produced in 2006
Wheat production increased by 6.4 per cent from
106.1 thousand tonnes in 2006 to 112.9 thousand
tonnes in 2007.
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Agriculture cont’d
`

`

`

Coffee production increased by 10.6 per cent
from 48.3 thousand tonnes in 2005/06 crop
year to 53.4 thousand tonnes in 2006/07 crop
year.
Tea production increased by 19.0 per cent to
369.6 thousand
The volume of marketed milk increased from
361 million litres in 2006 to 423 million litres in
2007. tonnes in 2007
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Environment and Natural Resources
`

`

`

Total fish landed from the freshwater bodies
in Kenya increased by 5.5 per cent to 160.1
thousand tonnes in 2007.
The value of mineral production increased by
6.1 per cent from KSh 6.6 billion in 2006 to
KSh 7.0 billion in 2007.
Volume of forest products sold decreased from
448.2 thousand cubic metres in 2006 to 423.4
thousand cubic metres in 2007.
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Energy
`

`

The international prices for Murban crude oil
rose by 46.0 per cent from US$ 62.05 per
barrel in December 2006 to US$ 90.60 per
barrel in December 2007.
Total quantities of petroleum imports registered
a growth of 16.4 per cent to stand at 3,691.8
thousand tonnes in 2007.
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Energy cont’d
`

`

The total import bill of petroleum products
increased by 7.1 per cent in 2007 compared to
18.9 per cent in 2006.
Total domestic demand for petroleum products
rose by 2.8 per cent from 3,131.5 thousand
tonnes in 2006 to 3,218.3 thousand tonnes in
2007.
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Energy cont’d
`

`

`

Total electricity generation grew by 7.3 per
cent from 5,894.9 GWh in 2006 to 6,324.6
GWh in 2007.
Total domestic consumption of electricity
grew by 8.5 per cent in 2007 compared to a
growth of 5.6 per cent in 2006.
The number of customers connected under the
Rural Electrification programme rose by 20
per cent to stand at 133,047 customers as at
June 2007 up from 110,724 customers as at
June 2006.
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Manufacturing
`

`

`

`

The manufacturing sector grew at 6.2 per cent
in 2007 compared to a growth of 6.3 per cent
in 2006.
The growth was partly driven by increased
exports of manufactured products and growth
in business investment.
Value of manufacturing output rose by 8.1 per
cent from KSh 558.3 billion in 2006 to KSh
603.7 billion in 2007
Key growth drivers include: Manufacture of
food, beverages and tobacco, petroleum and
other chemicals
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Building and Construction
`

`

`

Cement consumption went up by 16.7 per cent to
2,061.4 thousand tonnes in 2007 from 1,765.8
thousand tonnes in 2006.
Disbursement of funds by Kenya Roads Board to
various roads agencies went up by 49.5 per cent
to KSh 15.4 billion in 2007.
Index of Government expenditure on roads
increased by 67.9 percentage points to 269.0
points in 2007.
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Building and Construction cont’d
`

`

Loans and advances from commercial banks to the
sector increased by 4.6 per cent to from KSh
30.2 billion in 2006 to KSh 31.6 billion in 2007.
The total estimated cost of reported new private
buildings completed more than doubled recording
KSh 5.9 billion in 2007 from KSh 2.7 billion in
2006.
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Tourism
`

`

`

The country earned an estimated KSh 65.4 billion
in 2007, representing a 16.4 per cent increase
over the KSh 56.2 billion earned in 2006.
The volume of international arrivals grew by 13.5
per cent from 1,600.6 thousand recorded in 2006
to 1,816.8 thousand in 2007
The number of bed-nights occupied went up by
17.2 per cent from 5,922.7 thousand in 2006 to
6,939.4 thousand in 2007.
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Tourism cont’d
`

`

`

Visitors to Game Parks and Reserves increased by
4.2 per cent from 2,363.8 thousand in 2006 to
2,462.9 thousand in 2007.
The number of visitors to Museums, Snake Park
and other sites expanded by 6.9 per cent from
559.8 thousand in 2006 to 598.4 thousand in
2007.
The number of international and local
conferences held increased by 12.0 per cent and
19.2 per cent in 2007, respectively.
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Transport, Storage and Communications
`

`

`

Total receipts to the transport and
communications sector during 2007 increased by
10.9 per cent to KSh 441.8 billion from KSh
398.4 billion received in 2006.
Number of mobile subscriber base expanded
further by 4.1 million to reach 11.4 million in 2007
from 7.3 million in 2006.
The number of newly registered vehicles during
the year posted a growth of 61.5 per cent
following the registration of 85,324 vehicles
compared to 52,817 in 2006.
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Transport, Storage and Communications
cont’d
`

`

Cargo traffic at the Port of Mombasa increased
further by 10.7 per cent from 14,402 thousand
tonnes in 2006 to 15,962 thousand tonnes in
2007
Commercial passenger traffic at the main
airports in the country grew by 11.1 per cent
from 6.3 million in 2006 to 7.0 million in 2007.
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Transport, Storage and Communications
cont’d
`

`

Volumes of white petroleum products pumped
via the pipeline for domestic and export
markets rose by 3.6 per cent from 3,826.2
thousand cubic metres in 2006 to 3,962.5
thousand cubic metres in 2007.
Railway freight traffic increased from 1,891
thousand tonnes in 2006 to 2,304 thousand
tonnes during the period under review,
representing a rise of 21.8 per cent.
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`

`

22/05/2008

Outlook; International Scene

The global growth is expected to remain strong
despite the financial turmoil experienced in
2007 and is projected to expand by 4.8 per
cent in 2008, slightly lower than in 2007.
Global imbalances and uncertainty in domestic
demand prospects in the United States, Europe
and Japan are seen as threats to global growth
expansion.
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Outlook for Kenya in 2008
`

Sectors expected to boost growth in the economy
includes:

x
x
x
x
x
`

Manufacturing
Transport and communication
Financial sector
Building and construction
Wholesale and Retail trade

In 2008 GDP is expected to record a growth of
between 3.5 per cent and 4.5 per cent.
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Outlook for Kenya in 2008
Key interventions areas to spur growth in 2008
x Harmony within the Coalition Government
x Fast tracking the rehabilitation and
construction of infrastructure
x Easy accessibility of credit for investment
x Aggressive Tourism marketing
x Address the cost of production in key
sectors
-Agriculture
-Manufacturing
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Closing Remarks
`

I take this opportunity to thank all of you for attending the
Launch of this year’s Economic Survey.

`

My sincere thanks goes to all the data producers, both large and
small establishments, for their valuable input into this report.

`

`

`

I appeal to all data producers, who are still unwilling to provide
data to do so, as this information is crucial in the planning and
development of our country.
My special thanks goes to the Director General and entire staff
of KNBS who have tirelessly worked hard to make the
production of this document a success.
Finally, It is my pleasure to now declare the Economic Survey
2008 officially launched.

49

THANK YOU
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