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Key highlights on Leading Economic Indicators 

 

Overview 

 

The monthly Leading Economic Indicators Publication for September 2007 

highlight trends in Consumer Price Indices (CPI) and inflation, interest rates, 

exchange rates, international trade, agriculture, energy, manufacturing, building 

and construction, tourism and transport.  

Macroeconomic Indicators and Financial Intermediation 

Consumer Price Index (CPI) increased by 1.1 per cent from 225.79 points in 

August 2007 to 228.16 points in September 2007. Month-on-month overall inflation 

rate decelerated from 12.4 per cent in August 2007 to 11.7 per cent in September 

2007. On the other hand, month-on-month underlying inflation rate which excludes 

food items from the CPI basket also declined from 5.2 per cent in August 2007 to 

5.1 per cent in September 2007. The average overall inflation rate for the first nine 

months of 2007 stand at 9.2 per cent compared to 14.2 per cent in the same of 2006. 

The Kenyan Shilling registered a mixed performance against the major 

international currencies at the close of August 2007.  The Shilling appreciated 

against the US Dollar and the Sterling Pound while weakening against the Euro, the 

Japanese Yen and the South Africa Rand in August 2007.  The Shilling appreciated 

against the US Dollar and Sterling Pound to trade at KSh 66.748 and KSh 135.745 to 

the Dollar and Pound in August 2007 compared to KSh 67.509 and KSh 136.985 in 

July 2007, respectively. The Shilling depreciated against the Euro, the Japanese 

Yen and the South Africa Rand at the end of August 2007 to trade at KSh 94.251, KSh 

57.340 and KSh 9.650, respectively. The Shilling weakened against the Ugandan 

Shilling to trade at KSh 26.218 while it strengthened against the Tanzanian Shilling 

to trade at KSh 18.488 at the end of August 2007.  

The benchmark 91-day Treasury bills rose from 7.30 per cent in August 2007 to 

7.35 per cent in September 2007. The weighted average lending rate by 

Commercial banks for loans and advances declined from 13.29 per cent in July 

2007 to 13.04 per cent in August 2007. Savings rate declined from 1.65 per cent in 

July 2007 to 1.60 per cent in August 2007. 
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The Nairobi Stock Exchange share index (NSE 20) rose marginally from 5,340.1 

points in July 2007 to 5,372.0 points in August 2007. The value of shares traded rose 

significantly by 43.6 per cent from KSh 6.4 billion in July 2007 to 9.3 billion in 

August 2007. The number of shares traded increased significantly by 47.4 per cent 

from 168,363 thousand shares in July 2007 to 248,136 thousand shares in August 

2007. The current trends at the NSE can partly be explained by election fever, 

reduced investor expectations and increased supply of shares ahead of the 

upcoming Safaricom initial public offer (IPO). 

Broad money supply (M3), a key indicator for monetary policy formulation, 

contracted significantly by 11.6 per cent from KSh 713.6 billion in July 2007 to KSh 

631.1 billion in August 2007. However, money and quasi-money (M2) expanded by 

2.8 per cent to stand at KSh 629.7 billion in August 2007. 

Gross Foreign Exchange Reserves expanded marginally by 0.5 per cent from KSh 

262.3 billion in July 2007 to KSh 263.5 billion in August 2007. However, Net Foreign 

Exchange Reserves contracted by 2.6 per cent from KSh 238.1 billion to KSh 231.7 

billion over the same period. 

SECTORAL PERFORMANCES 

 

a). Agriculture 

 

Quantity of coffee auctioned at the Nairobi Coffee Exchange declined further by 

14.3 per cent from 5,451 MT in June 2007 to 4,669 MT in July 2007. The average 

auction price also declined further from KSh 145.61 per kilogram to KSh 141.77 per 

kilogram over the same period. 

 

Quantity of processed tea declined by 16.8 per cent from 27,742 MT in June 2007 to 

22,742 MT in July 2007. The average auction price rose marginally from KSh 116.25 

per kilogram to KSh 116.29 per kilogram over the same period. 

 

Average price for dry maize declined from KSh 15.72 per kilogram in June 2007 to 

KSh 15.40 per kilogram in July 2007 while average price for dry beans also 

declined from KSh 37.25 per Kilogram to KSh 36.46 per kilogram over the same 

period. 
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b). International Trade 

 

Quantity of coffee exported declined by 25.9 per cent from 8,164.9 MT in June 2007 

to 6,052.2 MT in July 2007 while value of exported coffee declined by 28.5 per cent 

from KSh 1,544.7 million to KSh 1,105.2 million over the same period. 

 

Quantity of tea exported rose by 4.3 per cent from 32,313.5 MT in June 2007 to 

33,697.5 MT in July 2007 while value of exported tea increased by 7.5 per cent from 

KSh 3,936.6 million to KSh 4,231.6 million over the same period. 

 

Quantity of horticultural produce exported rose by 5.8 per cent from 85,578 MT in 

the first half of 2006 to 90,502 MT in the same half of 2007. Export value of 

horticultural produce rose significantly by 57.0 per cent from KSh 19,863.9 million 

to KSh 31,177.4 million over the same period. The increase in value of horticultural 

produce can be attributed to a high increase in the value of cut flowers. 

 

Volume of trade rose by 5.3 per cent from KSh 73.0 billion in June 2007 to KSh 76.9 

billion in July 2007. Total exports rose by 3.8 per cent from KSh 22.8 billion in June 

2007 to KSh 23.7 billion in July 2007 while imports rose by 6.0 per cent from KSh 

50.2 billion to KSh 53.2 billion over the same period. 

 

Domestic exports by Broad Economic Category (BEC) show Food and Beverages 

with a share of 41.4 per cent of the total exports being the main domestic exports 

for the country with a value of KSh 8,132.6 million in April 2007. Consumer goods 

not elsewhere specified, Transport equipment and Fuel and lubricants contributed 

28.86, 23.79 and 3.11 per cent, respectively to the total value of domestic exports. 

 

Imports by Broad Economic Category (BEC) show Non-food industrial supply 

contribute 37.9 per cent of the total import bill which stood at KSh 43,589.49 million 

in April 2007. Major contributors by main categories in April 2007 included; 

machinery and other equipments, fuel and lubricants, transport equipment, 

Consumer goods not elsewhere specified and food and beverages at 17.7, 16.3, 

10.8, 9.0 and 8.2 per cent, respectively. 
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c). Energy 

 

Total electricity generation declined marginally by 0.4 per cent from 543.6 million 

KWh in June 2007 to 541.6 million KWh in July 2007 while total domestic electricity 

generation also declined marginally by 0.4 per cent from 541.9 million KWh in July 

2007 to 539.3 million KWh in July 2007. Total domestic consumption of electricity 

declined by 4.3 per cent from 435.0 million KWh in June 2007 to 416.2 million KWh 

in July 2007. Power losses rose by 15.7 per cent from 102.6 million KWh in June 

2007 to 118.7 million KWh in July 2007. 

 

Exports of electricity to Uganda rose by 10.9 per cent from 6.04 million KWh in 

June 2007 to 6.71 million KWh in July 2007 while total imports of electricity from 

Uganda and Tanzania also rose from 1.7 million KWh in June 2007 to 2.3 million 

KWh in July 2007. 

 

Total consumption of petroleum products declined marginally by 2.4 per cent from 

1,378.0 thousand MT in the first half of 2006 to 1,344.5 thousand MT in the same half 

of 2007.  

 

In the domestic market, average retail prices for motor gasoline, light diesel oil 

and illuminating kerosene continued with an upward trend. Motor gasoline and 

light diesel oil retailed at KSh 80.10 per litre and KSh 68.43 per litre in September 

2007 compared to KSh 80.00 per litre and KSh 68.17 per litre in August 2007, 

respectively. The pump price for illuminating kerosene remained constant at KSh 

57.58 per litre in September 2007 compared to August 2007. The price of LPG has 

been in an upward trend since June 2007 due to reported shortages. 

 

In the international market, the price of Murban crude oil rose significantly by US 

Dollars 6.80 per barrel from US Dollars 71.75 per barrel in August 2007 to US 

Dollars 78.55 per barrel in September 2007. 

 

d). Manufacturing and, building and construction 
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Domestic production of sugar rose by 19.7 per cent from 37,496 MT in July 2007 to 

44,898 MT in August 2007. Production of soft drinks declined by 10.7 per cent from 

26,251 MT in August 2007 to 23,444 MT in September 2007. 

 

Production of assembled vehicles declined by 72 vehicles from 532 assembled 

vehicles in April 2007 to 460 assembled vehicles in May 2007. Production of 

galvanized sheets rose marginally by 1.6 per cent from 15,674 MT in July 2007 to 

15,921 MT in August 2007. 

 

Quantity of cement produced declined marginally by 737 MT from 215,088 MT in 

July 2007 to 214,351 MT in August 2007. On the other hand, consumption of cement 

rose marginally to stand at 189,047 MT in August 2007 up from 188,144 MT in July 

2007. 

 

Milk deliveries in the formal milk sector rose by 8.7 per cent from 33,147.8 

thousand litres in July 2007 to 36,022.3 thousand litres in August 2007.  

 

e). Tourism and Transport  

  

The number of visitors who arrived through Jomo Kenyatta International Airport 

(JKIA) and Moi International Airport rose by 13.6 per cent from 418,251 visitors in 

the first half of 2006 to 475,206 visitors in the same half of 2007. 

 

The number of passengers who embarked at Jomo Kenyatta International Airport 

(JKIA) rose by 20.0 per cent from 128,163 persons in July 2007 to 153,829 persons 

in August 2007 while passengers who landed rose by 27.4 per cent from 116,841 

persons to 148,896 persons over the same period. 

 

Total number of vehicles registered increased by 10.0 per cent to record 8,106 

vehicles in August 2007, the highest number of vehicles to be registered in a single 

month in Kenya, up from 7,369 vehicles registered in July 2007.  



June
126.66 134.86 131.58 6.7

2006

January 209.64 195.69 201.25 15.4 5.5

February 219.61 202.5 209.33 18.9 4.4

March 220.00 208.03 212.80 19.1 5.3

April 214.88 207.91 210.69 14.9 5.0

May 209.42 208.08 208.62 13.1 4.7

June 200.74 203.57 202.45 10.9 5.3

July 197.74 200.70 199.52 10.1 5.5

August 200.85 201.00 200.94 11.5 6.0

September 205.76 203.19 204.22 13.8 5.7

October 210.73 206.24 208.04 15.7 6.0

November 209.23 208.18 208.60 14.6 5.9

December 215.46 213.12 214.05 15.6 5.9

2007

January 225.05 217.85 220.72 9.7 6.4

February 228.18 220.53 223.59 6.8 6.1

March 228.38 223.26 225.30 5.9 6.1

April 222.93 222.39 222.61 5.7 5.9

May 231.39 222.13 221.83 6.3 5.7

June 224.91 224.95 224.93 11.1 5.2

July 226.53 226.60 226.57 13.6 5.6

August 227.64 224.56 225.79 12.4 5.2

September 230.29 226.74 228.16 11.7 5.1

Source: Kenya National Bureau of Statistics

**  Provisional

TABLE 1:  KENYA CONSUMER PRICE INDICES AND INFLATION RATE

PERIOD
NAIROBI 

INDEX

OVERALL 

MONTH ON 

**** Underlying inflation rate measures inflation on non-food items in the CPI basket

*     Rest of Urban include: Nyeri, Mombasa, Malindi, Kilifi, Meru, Garissa, Kisii, Kisumu, 

Nakuru, Kitale, Kabarnet,and Kakamega.

*** The 'Month on Month' inflation rate is calculated as a percentage change of the CPI 

between the current month and the same month a year ago.

 Base Oct 1997=100.

REST* OF 

URBAN 

TOWNS 

INDEX

OVERALL  

KENYA INDEX

UNDERLYING 

INFLATION 

RATE****

OVERALL 

MONTH ON 

MONTH 

INFLATION 

RATE***
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FIG. 1: OVERALL MONTH ON MONTH AND UNDERLYING INFLATION RATES FIG. 1: OVERALL MONTH ON MONTH AND UNDERLYING INFLATION RATES FIG. 1: OVERALL MONTH ON MONTH AND UNDERLYING INFLATION RATES FIG. 1: OVERALL MONTH ON MONTH AND UNDERLYING INFLATION RATES 
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CURRENCY August Sept Oct Nov Dec. Jan Feb Mar Apr May June July Aug*

1 US Dollar 72.624 72.679 72.020 69.948 69.397 70.537 69.733 68.781 68.306 66.966 66.564 67.509 66.748

1  Sterling Pound 138.340 136.250 136.874 136.318 136.316 138.380 136.840 135.004 136.197 132.292 133.304 136.985 135.745

1 EURO 93.198 92.304 91.589 92.121 91.387 91.434 92.167 91.766 93.045 89.969 89.513 92.476 94.251

100 Japanese Yen 61.913 61.673 61.285 60.184 58.345 58.091 58.975 58.444 57.118 55.079 53.922 56.821 57.340

1 SA Rand 10.226 9.470 9.530 9.804 9.943 9.677 9.594 9.435 9.565 9.366 9.381 9.476 9.650

USHS/KES 25.543 25.592 25.257 25.948 26.154 25.731 24.903 25.371 25.371 25.349 24.842 24.671 26.218

TSHS/KES 18.203 17.578 17.967 18.535 18.683 18.381 18.098 17.999 18.681 18.681 19.004 18.872 18.488

*  Mean of commercial banks buying and selling exchange rates prevailing at the end of the month

     'Source: Kenya National Bureau of Statistics

TABLE 2:   *MEAN FOREIGN EXCHANGE RATES OF KENYA SHILLINGS AGAINST SELECTED MAJOR CURRENCIES AT THE END OF THE MONTH

FIG.2: END OF MONTH  MEAN EXCHANGE RATE  OF KENYA SHILLING AGAINST FIG.2: END OF MONTH  MEAN EXCHANGE RATE  OF KENYA SHILLING AGAINST FIG.2: END OF MONTH  MEAN EXCHANGE RATE  OF KENYA SHILLING AGAINST FIG.2: END OF MONTH  MEAN EXCHANGE RATE  OF KENYA SHILLING AGAINST 

MAJOR SELECTED CURRENCIESMAJOR SELECTED CURRENCIESMAJOR SELECTED CURRENCIESMAJOR SELECTED CURRENCIES

2006 2007

53.000

58.000

63.000

68.000

73.000

78.000

83.000

88.000

93.000

98.000

103.000

108.000

113.000

118.000

123.000

128.000

133.000

138.000

143.000

148.000

Aug'06 Sept'06 Oct'06 Nov'06 Dec'06 Jan'07 Feb'07 Mar'07 Apr'07 May'07 June'07 July'07 Aug'07

PERIOD Aug'06-Aug'07

V
a

lu
e

 i
n

 K
S

h

1 US Dollar 1  Sterling Pound 100 Japanese Yen 1 EURO

 8



    TABLE 3:    INTEREST  RATES ( %)

MONTHS Average Yield Rates for Commercial Overdraft Inter - Bank Savings

Rates Banks Loans and  Rates (Commercial

91 - Days Advances Rates Banks

Treasury Bills (Weighted Average)   Rates)

2006

August 5.96 13.64 13.43 5.66 1.41

September 6.45 13.54 13.42 6.02 1.36

October 6.83 14.01 13.94 6.07 1.35

November 6.41 13.93 13.96 6.18 1.37

December 5.73 13.74 13.91 6.34 1.35

2007

January 6.00 13.78 14.11 6.44 1.42

February 6.22 13.64 14.05 6.52 1.41

March 6.32 13.56 13.95 6.55 1.43

April 6.65 13.44 13.58 6.81 1.35

May 6.77 13.38 13.35 7.11 1.57

June 6.53 13.14 13.20 6.98 1.54

July 6.52 13.29 13.34 7.07 1.65

August 7.30 13.04 13.39 7.38 1.60

September 7.35

Source : Central Bank of Kenya

- data not available

* Provisional

FIG. 3
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